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Capital structure is one of the classical topics in financial researches and is still a 
controversial topic until now. Both theoretical models and empirical studies show that 
dynamic trade-off theory can explain the cross-sectional and time-series 
characteristics of capital structure better, and it has been the main trend of capital 
structure theory. However, relative researches are not systematic and deep, and most 
empirical studies come from capital markets of developed countries. Researches on 
the samples from developing country are poor, especially the researches based on 
Chinese institutional background including the limits on equity financing and share 
repurchasing. This dissertation aims to further study capital structure of Chinese listed 
companies, so as to rich existing literature and provide theoretical basis for financing 
decisions. 
Based on a comprehensive survey of dynamic trade-off theory, this paper 
empirically tests the capital structure adjustments using the sample of 1999~2009 
Chinese A-share listed companies. Firstly, this paper uses the estimations of capital 
structure adjustment speeds, the debt-equity choice tests and the exclusive tests of 
capital structure theory to analyze the capital structure adjustments during the short 
time window to see whether the dynamic trade-off theory can explain the short-run 
characteristics of capital structure. Secondly, we examine whether the effects of the 
influencing factors of capital structure persist, and test whether firms will reverse the 
observed effects subsequently indeed to test whether target capital structure is the 
dominant factor during the long-term capital structure decisions. In the end, this paper 
incorporates dynamic trade-off theory and equity financing preference theory into a 
systematic framework to analyze the overall characteristics and depict the panorama 
of capital structure adjustments. 
The main conclusions of this dissertation are as follows: 
1. The long difference instrumental variable estimation technique and the 
corrected least squares dummy variable approach are more reasonable techniques for 
estimating capital structure adjustment speeds. In addition, Chinese listed firms adjust 
their capital structure quickly. These results show that the leverages of Chinese listed 
firms are mean-reverting and target capital structure is the key factor when firms 















2. When leverage ratio is below-target, firms tend to increase debt or raise 
leverage, but firms are hard to raise leverage by retiring equity because of share 
repurchase constraint in China. Shares repurchasing constraint even lead to further 
deviation from the target. The result confirms the importance of target capital 
structure; it also shows that the capital structure adjustment is influenced by Chinese 
institutional background. 
3. As financial deficit increases, the negative correlation between profit and 
leverage for firms who have a below-target leverage and financial deficit becomes 
weaker, but the negative correlation become stronger for firms who have an 
above-target leverage and financial deficit. In addition, adjustment speed becomes 
larger other than firms who have a below-target leverage and financial surplus. These 
results support the dynamic trade-off theory, which refers to that firms have target 
capital structure and adjustment costs impede the realization of target capital structure. 
Share repurchasing constraint in China hinders firms’ capital structure adjustment. 
Pecking order theory and equity financing preference theory are not dominant theories 
in explaining capital structure in China. 
4. Financial deficit and stock price changes indeed lead to deviations between 
observed debt ratios and target debt ratios, but their effects are reversed subsequently. 
These empirical results suggest that firms’ capital structures tend to move towards 
their dynamic target debt ratios over some time although their capital structures are 
strongly influenced by their histories. 
5. For those firms with above-target leverage, firms with a financial deficit will 
move toward their target more quickly than firms with a financial surplus. But there is 
no significant difference of adjustment speed between those two types of firms when 
they are below target leverage. Firms with above-target leverage and financial surplus 
are more likely to use their financial surplus to pay off debt, and firms with 
below-target leverage and a financial deficit tend to finance deficits with equity. 
Empirical evidences indicate that finance surplus/deficit and target debt are factors 
that are taken into account when making financing decisions, the incorporation of 
dynamic trade-off theory and equity financing preference theory can explain the 
characteristics of capital structure changes better. 
The major improvements and innovations in this dissertation include the logical 
analysis frame, theoretical research, and empirical test. 















point to line to surface by reviewing the literatures systematically. Based on the 
existing literatures, this paper incorporates estimations of capital structure adjustment 
speeds, the debt-equity choice tests, the exclusive tests of capital structure theory and 
the long-term adjustment tests to analyze the explanatory power of dynamic trade-off 
theory, and then examine the overall characters of capital structure adjustment by the 
tests of the asymmetric adjustment. 
In theoretical research, this paper considers the impedes of share repurchasing 
constraint in China, and then include the equity financing preference theory into the 
analysis frames of Byoun(2008) to test the asymmetric adjustment of Chinese listed 
firms. In addition, based on ideas of Bond(2002), this paper suggests that we use the 
estimations of OLS and the fixed effect model as the standards to assess which 
method is appropriate for the estimation of capital structure adjustment speed.   
In empirical test, this paper designs an exclusive test of capital structure theory 
creatively. Concretely speaking, we examine the effects of financial deficit on “the 
negatively correlations between profit and leverage of firms” and the capital structure 
adjustment speed to differentiate the explanatory power between different capital 
structure theories.  
Key words: capital structure; dynamic trade-off theory; adjustment cost; 
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 第一章 绪论 

























































构的重要性（Fama 和 French，2002；Flannery 和 Rangan，2006；Welch，2007
等），但学者们在实证研究中经常得到迥然不同的调整速度估计结果，例如 Fama 
和 French（2002）和 Kayhan 和 Titman（2007）所估计得到的调整速度极低④，








                                                        
① Shyam-Sunder 和 Myers（1999）在比较静态权衡理论和动态权衡理论时，甚至将其比喻为“赛马”。 
② Myers（1984）提到“静态权衡理论并不认为调整成本是重要的考虑因素，事实上，调整成本很少在静态
权衡理论中被提及”。 
③ Fischer 等（1989）证实了调整成本的重要性后，静态权衡理论逐渐发展为动态权衡理论。 













第一章  绪论 
 3
的结果（Shyam-Sunder 和  Myers，1999；Chen 和  Zhao，2007；Chang 和 
Dasgupta，2009 等）。这是因为调整速度大小是公司资本结构调整行为的 终结
果，其无法具体反映公司的实际融资行为。针对类似问题， Chang 和 Dasgupta
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